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Introduction

Tn examining the various contributions to the enclosed preject it ;rro'uld be
well to keep in mind the inadequate and flexible standards of satellite reseweh
@l reporting. Turthermore, there 18 no costeof~living inder, whether devisad by
cormunista oy capit'alista, that carmot Le challensed for one vallid reason o an-
other. This would be true even if numberless objective apalyets had accers o all
the existing daota. Unfortuantely cur satellite information falls far ghoxt of
completenese althoug)h the more serious paps are bein; Tilled in rapidly in Polend.
With the exception of Lasi Jermany, this increase in statistical Information
spplies, althouch to a2 lasser degree, to ihe other satellites. Even so thers
are certaln kinds of statisties thut continue to evade us. Some of these pertain
to free norkei prices md handicraft production. Such subjects fall ocutside the
channels of nomal reporbing and are likely to remain outeide as they huve these
many years in the USGI. (his ie not to say that it is unrewarding to studr Lhe
econonies of Poland, Hungary, and Ozechoslovakia. Even thoush our anowers cften
lack preciseness there is reason Yo believe they are valid whenever they Indicste

satellite trends.
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Suemary

The isitative nature of the sawellite econonlos 48 well Imowm. A8 & Boviet
publicist has @tm, #ghe qperience of soclalist industrisllization of the UBIR
perves a6 the classicsl medel for all countries wihich bave interod upen the 1oad
to mociulism," The Sstelliles ars expariencing nost of the diriiowlties andured
by the USSR ir the thirties. There is the old dispropertion belween acriorliural
oubput and indusirial production. Ihe reservoirs of industrial ampower gre leing
used up even nmore guiekly in the S:tellites than they were in (he UBER. The
nroletariat hap besn producing seods for export Yo ensble the sativllite jovetie
mants to buy the machinery that is essential for the Lmwlesentablen of tha Tive
fear Plans, The inevitable 'wnmqgmw has been a ghortape of some importat eone
suwwr peode and 8 mlwté:uce on the part of the psasant to produce without o reater
material incentives. The ccllectivisatlon of spriculture continues to poss the
moet serious of pmbl&m to the Setellite governments 28 it bag for the USS'L

In sdditlen te having the traditional trowbles of the Seviet Union the
catellites have ndded a fow of their ewms (me of those has Lesn bhe forced cone
ypibutions to the military provess of the lloc, This hag reduced the standawd
af living éﬁ:m‘i.v:’.@rably as Hilary Mine of Polmnd freslky admitied. Trhe Satellilos
have veb Lue: .ble to ckbtaln mechinery on sueh favorgule taons ag did e soole
Weather son@itions and poliiieal uphcavals have alse acabyivubod to seiellite
WO B e

Despite tne mayy sslellite rovereals some agpects of their ecomomic activity
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look impressive. This pertains espeelally to the producticn of clothing, shoes
ad the consuner goods made of mebtal. Soclal benefiis are grealer now than
formerly and recreatlional :ﬁaciliti.ezs have been improved, The luportant tasks,
however, of improving the food and housing situations remmin and no amount o
industrial productivity can take the consumerts attention from crowded housing

and the barely adequate food supplles.
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Ceoohoslovakla, =8 «ne of Durope's Lrmortend awafacturin: md aportliy

opantries, woe able to pmevide & selatively higher lovel of Uivlng to 1% nomalation

and & more wnrded palivm of conmumpilon then the U8Y0 and the loggeindiste Lalised
cuntries of Zasters Sunpe. Tho prewar lewel md pobtern of Livin: was ro o 1ike
that of France md Gemany than of the u508 and bagtern Barope. lowever, twe
mimal protein eontent of iba food available fer duwewtis cen s tion was Lower
thae Bhat dn Frasce ad Comany, o Ue calorie content was louer Lo the 4n
the ulile The lewwl of living &n “zoshoslove:is ip still alsw thas ol naget of
the otber satollites, altnough eecionle policies since 4o Jwmwaniet aws of 19kd
was followed Uy a dotericration in the previously Sdgh lowsl of living, 9 of
1586 the popsltion ar o dele mdove a lewsl of 1ivin: above thet of the U252
axd most of the oller patollites bub bolow thel of w3l ecunird s wd Horbinga

ad Hentom Furope,
Somautic Trado

Tetal retall trade womovwer f Y955 wep sbout 33 percent ziove thab of e

woar 1753 o corparabls piices, or 11 percent above Lhe yoar 1iliae Ssisg of
Ishuateind goods mamated W ull.) perteat of total prbiid sliiow L e Tonrld
quarter of 1973 to 41 noreant of tobsl sales in 15h &0 wow 1o incresss to LD
rercent in 1955. Trewis s retall sales of sonsumer itons relleot tha dresde 1o
cenpuney soods preduction, Tor exanple, in the year 150Ly mbell palun of Sresd
and edible ofl ware bolow ihe previous yuar ad of whees flour ood Frogh sand

wore enly D operomt above $he previoug vosre S $he of) Wy rmEd e et Toase
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Ping negtry goods were solo @ rotall Gumover of lumey cocdn inovcssed oo
siderablys fore ithan L00 percent nure selpirsratorgy almost 300 pereunt e
wishing nachlies, ad 150 peresct rore sewlng maetdnes vere aold beee in 100
Lo %&&km}“uuﬁ ",mz% .

A piadler tromd seoss gopereat in the patlal flguoes thue far st dila
for 1955, This i due in large part to lhe low level of produciics ol muy one
foed eonpumer coode in the ewrly years of the Zivet flve wear P lan o tha rapid
recoct incvessess In 1952, for cxmsple only 3700 refrigevatore were sold, vharse
sz rotall sales in 19th were 13,000 refrigsrators and ln 1955 cver 83,0X). Ssles
vf electrie wamsing machines roge from S000 wndils in 1952 to 1?5,(:&::) in 155 .
Cimtlar incresses took place in other duvebles. Un the other Land retall z2:1eB
of footusar rose only hibly bedwees LS2 end 1504, salos petng In suxostr of
Lo sd1lien pedrs saph yoory of abut 32 Yo a3 palve of Toctwoar par ngrses:
wneh M, a hipher meerage than Jor othoer sabellites.

Veive of Wacee

Booaorde noliclies sinoe the Cosmuniet coup of Ll slowd Jowr the fru moue
seward the countyy's orewmr level of living. Rebail pelees tripled during 4o
war snd then levelled off, even duelining a it bebtwewn 1060 aod Lid. Tho cost
sf 1iwing lndes we lowsr Lo 1250 then In 1545 but roos subeta tlally e 2501 wd

162, and for the yeer 1053 was sbout 30 pereont sbove the M40 lavel.

aeint was reached in 1953, The 1050 level was sbout o percont Lelow Lie o w0l

ror the vesr 1953 and o poles it of Marah 3 1556 vadossd cetall crioog

LRI R
L

Approved For Release 2000/05/15 : CIA-RDP79T01049A001500060004-5



Approved For Release 2000/05/153@_@9,5579T01049A001500060004-5

furthere AfLer that price cub the cost of living was L percent Lelow the 153
levels (820 attpched table}.

Thig trend 6 also reflectad 1n the index of real wages ol Industrisl
workerss In rddelys] thie icdex stocd at 118 lowest poist sisve g, The ceal
value of wages hag rigen pince ther mnd fer the entire yosr 1513 stoed at £ pxw
cont of the 1037 lavels lor the year 1954 it was i persent, [or 1955 war 30
percent and as of April 157 hud risen to 106 percent cf the L7 lovele (fiw
attached tabled.

The price redustian of Yarch 30, 1950 s the Tiftl general price reduct.on
sires June 1973. The resmt eut sovered soue 22,000 consumer oods items onl s
s1id to represerd g sevin e of 2,1 billion crowns, The pries culs wre deepar
a5 well as o comprelmsive ihen last yearts reduttion. Podes culs 4n sues
food staplos s flour, rine, fats sod dairy products ranged "o 3 e GO peroents
smong bhe industirial ;oods, textiles, veady-mads clothing and footwenr rediciionsg
ranged fron € to Y perceniy 5 4o 20 percest euts uere made on housebold ailiawces,
sporta cods, wrist walchesy ewwras and wodies)l rcoods. For tie first i since
the =ig-1553 aonetary roform, fresh seat ~- mullon - s inslided mwng the
redused items, »1though this meat is not populay in the counlry. Aleng Wil the
price cuts ungpecified wage wnd salary incraases were dscread in the prinidcg
indusbry, research ingtitutes, communicaticns, heslth cervices mnd teaching
profepsionss
ievl o 5

The level of Uvlng is above that of the USSR and mosl of the other salellites

m-,«m
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at thie time. Tood avatlatility, o8 measured by per capite consugption of Tasle
md guality focds, is bolow that ¢f roland el sbove (hat of Huat Ueremyry un ary
s Rwmanias Fer eaplis retadl seles of foetwesy seeps bigher itha in oibsy
satelliton, and zales of colion textiles sre elightly higher than in Zest Jornanyve
Eaisting howslne facilitles are probmuly superior to these of ciber Bles sointsfop
slthouph the situation bed doteriorated since 1550« The overall heslith md
sandtation situstion hez lmproved and dﬂ.s&m and nortality ratos lave Leornoved

afber & vory oleh fnzlderca of discase 1o the esrly popluar poviode

Qi neT
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Csschoslovakia

Trend in Money Wages, Cost of living and lesl Wages af

{Index: YOIT € A00)

Xoar Honey Wage }3/ Cosy of Living !‘/ Real ¥age
1949 TIN 602 7
1950 551 513 96
1851 594 697 85
1952 632 702 %0
1553 696 (139) 830 (166) 8l
195L 735 (3k7) 780 (156) 9k
1955 735 (1L7) " 765 (153) 96
April 1956 750 (150) 715 (1h3) 105

_8/ Computstions by State Department,
.y Beginning in 1953 the lerger figure represents the index in terms of the currency in

use befors the revaluation of June 1953 and the figure in parenthesis 1s ir terms
of new currencye

& I
it
B
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The Housing Fituation in Gz&choal_gvakia

Gongtmctien of dwelling space has failed to kesp pace with housing reguiremsnts.
As of 1950, Czechoslovakia had & larger stock of dwellings per 1000 population than
other Soviet Bloc countries, fousr persons per room and more clear living space per
person, As of ths end of 195hk the mumber of dwellings in Ussohoglovakia per 1000
inhabitants had decroased, the amount of claar living spacs per person had decraased
and the mumber of persons per room had increased. #s of 1954, the smount of clear
living spase per person in Gzechvelovakia aipeared to be about the same ms in fast
Germany and urban Hungary, but sbove that for urban areas of the USSR, Y As of
1945, $hel ‘pore!mt of urban dwellings in the country had electricity and 29,1 pare
cent of the rural dwellings, 3/ Betwosn 70 and 80 percent of tiw bousing built
under the first Mive Year Plan wes provided with ruaning water, indvor toilast
facilitier and central heating, 2/

During the Five Year Plan of 15L9+1953 public housing construetion provided
131,000 housing uwnits, and 46,100 units were built by individual effort. Thase
units wera provided to 700,000 persons, or an average of 3.9 pursons per new
dwelling. About 37,500 dwellings were completed during 195k, of which sbout
28,000 were built with puhiie funds, Tha 1994 plsn for publie construction uas
not mety 13,000 houses ware started byt not aémplatad during the ysar. The 1955
plan called for the construction of some 40,000 dwelling units. The governmint
has been trying to ease the housing situation ty providing fsvorable conditions
for workers to build family homes through the self~-help metiicd, and by use of

prefsbricated materiale and assembly-line metlode of construction whers applicable.
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Arong the factors delaying the fulfiliment of plans are an inadequste flow of
supplies of material and maehimfy for nsq in dwalling construction, manpower
problems, poor planning and inefficient orgasnization of ths p:'ogz,m.'

The United Nations Housing Committes has estimated that the average anmal
totsl requiremente for housing construetion {including replacamems) during the
next 15 yeare to be approximately 60,000 dwelling units per year. This would
‘4nclude 40 to 45,000 new units to take care of the inoreasing population, snd
15 to 20,000 units to replace aging structures, 2/

The housing situation sppears to ba worse in rursl than in urban areas.
Twelling construetion is vrnr the most part limited to the larger ecitles and in-
dustrisl districts. On the other hand, overcrowding in some urben areas is
grester than is suggested by the nation-wide statistical estimate of 1.5k
persons per room in 1950 and 1.56 at the end of 195h. More than two-thirds
.of -the dwellings in existence in the country in 1946 had only one or two rooms.
Statistics for Bohenia and Meravia as of 1946, excluding Prague, snowed that
almost 30 percent of the dwellings had morse than two persons per roem and 11
permt had more than three. y The averags density of ogouaption in Pragre
was 1.3 in 1955, as compared t 1.39 in the PBudapest metropolitan area in

-
mid=195Y, and about 2.2 persons per rocm in Warsaw in 1955,

» Sources _3/, _b/s 5/+

#* prague and Warsaw firures from _6/ end Budapest from 5/.
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2/ U, £/5CE/235, "Eeonomic Survey of Europe in 1955%, Uoneva, 1956, p. 226,
Table lago

_2/ Toid, K/ECE/208, E/SCE/Stesl/0h, "The furopean Stesl Fipe snd Tube Industry®,
Geneva, June 1955, pp. 06-87, Table 2L.

_3/ Prague, Swibodne Slovo, 17 Novexber 1954, "Industry Reviewed” (FDD 367,

lg

Prague, Rude Prave, 17 November 195L and 20 Merch 1955,

U.N., B/BCE/221, E/ECE/HOU/ST, “The Buropean Housing Situation®, Genevs,
Jamnary 1956’ PPe 10«13, and 21.

3

_é/ New York Times, 10 October 1955, "Wmrsaw Housing to Lxpand®. “{Inforwation
from the chief srchitest of Warsaw).
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Czechoslovaicdla

index lusbere of Total Reteil Trade Tumwver, 19iLl-1955
(12 Comparable Prices)

Your Index o/
9LE 75

1WE3 100

1vsh 120

1655 Plan 126

1955 Actual 132.7 b/

¥ole ;7' Qe 3 AT 7,‘,;,2' 4 2 ""
pase 35, (Free plan fulfilisent
ronerbs).

TS

e
RYSEL IR

?..95;; AR R
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Ceechoslovakia

Share of Retgll Sales of Industrial Joods to Total
ptall Trade Twrnover Since Aboliticn of Ratiening 5/

Year Porcent of Total b/
1653¢  Third Quarter a3
1953t Pourtd (usrter Lt e®
1954 L2.0
1955 Plen L o0

8« Hationinz was sbolished In June 1903,

be Pragae, Boviny Wibrmike Cuehodu, & July 1595,

"Conpumer Goods Plgurest. (F10 &7, 13 Oob 1955).

Qt 3:[‘.»‘ ™
Gl F
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Cmechoslovaiia
Per Capita Conswption of Specifiad Fuods a

Tten o T o w0 o 505 iy w3
wheet flour Eg 1937 9648 137.4 132 5/ 12046 133
Heat g 1937 30.0 3ltag B L 2 295
Lard ig 1537 Leb L 33/ by 3.2
Butter i W3T 3.0 LeF 5«3 3 S
Vagetable ol (edibla) Kg B3 343 Lal Loy 3/ 37 Gad
Sugar ig 1537 20,0 2740 WG L e 20a1
Bees K5 1936 13140 i/ WO L/ o9 epua

Milk (whole) Yo 193337 125.8 3/ 123,.9

8. Czechoslovalda had achisved iis pravar level of emswr iion calo bake) as of
L40-L3, Oonsumtion wes belew tht level as of the food yém* 1@.3}%1 ;?‘ °
;:W) md I;rﬁb-&»fi (468)  In olber yoars it has veen Jjust about ode peront atcvs
tie jrewnr lewel., Mest, poultcy and fish average per capitia ir 1554=55 met tuteie

longl stendarde but the Jeily inbake of milk and milk producte was defleieni.

SECRTT
Ve ke I E LT
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Pragus, fude Pravo, 25 arch 1951.(00-Well520, 24 July 1951). Data fer 1930 s
alse available for sevoral of these items. 2/ STATSPEC

A FRe136, Mihe 1554-57 Yoed Bitustion in the Sinowfoviet Blog", § Harch 1556
aé):/ {Tavle 22, ;:. Lfe) Tois eovers the food yoar 1952-53 and 1/5ke55, net tie

ewlendar iﬁl"a

STATSPEC
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Footnotas:

a. Population as given im CIA khTh69. Conf. For the five year peried 19491953 the populatien sverage 12,510,000 was used.
b. During 1953-1955 inclusive 122 millien pairs of “shoes” wers sold {or an average of 110,666 pairs per yesr.
c. Per capita "eonsumption® fer sther years is reported as:

1937 2.2 4/ pairs
1548 2.58 pairs
1950 3ai? pairs

d. Fer capita average producilem of textile yarns for civillan 2nd pudlic consumptlion (excluding military, police and sther euch uses)
shows the trend is "consumptien” of such ysrna for domestic civilian clothing, as follows:

1937 523 kilograms
197 Lo kilograms
1948 4.7 k\legrams
1950 6,07

1955 aver 8.0 kilosgrams
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Senrced:

1. Prague, livet St Ho 9, 1955. ‘"Living Standards Rise®. (Fup
T e;'ig R » ( Swamary 640, & September 1955, Sociclogical; and other data from

£ perent narssn ovr prorions o

-
be Prague, luie Prave, & deren 2551 [N 25%1C

5. FDU Sumeary ¥o 78. "Results of the Czechoslovak Two Yoar Flsmi Investaaut, Fore Trade, Fi ] Stand
» Hational I &
of Livinz®, § November 1952. Conf. (For footwear 19.8, used tetal consusption t‘iiagun on'pago 26 and populstion of mm,maﬁ

I

STATSPEC

[ .
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Standard of 14 in Poland

For the past four montha Polish officisls have been explaining why the
6-Year Plan (19L9-1955) failed to raise the standard of living for a majority
of the workers. On 31 December 1955 Hilary Minc, First Deputy Premier, delivered
& long and rather defensive report on Polish failures in the 6-Year Plan. m
& April, Edward Ochab, the new Party First Secretary, explained in some det:dl
why the past six years ir Poland have been g0 austere and difficult, He
attributed most of the trouble to agriculture and declared £hat a substantisl
rise in agricultursl production weuld be necessary before any impressive
improvement in the standerd of living could be aciieved,

Noarly all Pelish reports on living standards emphasize the -,vzml“ affort
that has gone into incressing military power. The production in Foland of
tanks and radar installations is pointed to with pride even though it is ade
mitted that these acoomplishments deprived other industirial units of first-class
enginesrs and teshnicians, [, Ochad on & April stated that defeuse investmeats
can now be reduced and military expenditures will be cut wherever possible,
According to Polish officials the money thus saved will be used for wages
and pensions,

The 6-Year Plan provided for a LO percent increase in real wages. The
government has clalmed an increase of only 26 to 27 percent but several Seim
deputies have challenged these figures as too high, The government defends its
figures by peinting out that they represent an average increase. JSome industries

have had substential incresses in wages. Highest wages - over 20,500 slotys =

were paid last year in the coal industry; workers in the foundry industry receiwved
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an everage of 18,000 zlotys, and those in the machine building industry
15,500 slotys. GSuch wages, however, are paid t0 only a minority of the workors.
In education und the health service a considerable number earn less than 500
slotys a month, The government defends such low wages by contesding that bocause
of its limited resources it has besn impossible to improve the living standard of
those who are employed in the less critical sectors of the scenomy. FPolish
officials admit this means that the etandard of living has changed little, iy
any, for the majority of workars,

The Polish government has promised a 5,000,000,000 sloty increase in total
wages to ba paid to Polish workers this year but how much thig will increase
real wages is a question, Kffective 1 May the minimum mnthly tday wages" are
to be raised from 364 slotys to 500, Agoording te H. Ochab, wagus will be
ralsed this year for 3,L00,000 of Poland'e 6,500,000 workers. Folish officiels,
however, are already expressing regret that the propossd raise will be so inzdee
quate, but regard it as inevitable considering the limitations of the Polish
egononmy. The Polish leaders are Msaing ths need for more thorough pol_iucal
training and better understanding of difficult economic problems. In this way it
is hoped that the grusbling housewives and Jow-paid workers will understand uhy
the Five-Year Ilan cannot perform mirscles for the consumer,

High prices and ssarcity of goods have been and are now very much in evi-
dence in Poland, The sloty is nominally worth $.25 but ite purchasing power
is much less, espscially A5 it 1s used to obtain consumer goovds. For example,
& sult of clothes costs 2000 slotys in Poland, That means that for clothing

the gloty-dollar ratio is not L to 1 but closer to LO to 1. On suoh items as
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gilk stockings the ratio rises to 200 to l. However, if the consumer is buying
sausage the retic drops to 16 to 1. In addition to high prices the better quality
uénmmr goods are ususlly unavailable to ﬁhe average consumer. Specisl reteil
storss cater only to the privileged groups in Polend and this benefits a negligible

number,
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Poland

Indices of Net Manthly Wages of Sccialized Nenagricultural Workers,
Rotad]l Prices, and Real YWages

et wige index (1910 = 100) a7

index (Previocug Yeur = 100)

in Boelnlized

Beontmy Het Retail 2734 § Het Retall

(average zlotys monthly Prices and  VWages Honthly Prices and “aces g/
Year per month wege  Services Yages _ Servicee g/
15949 Ll7.29 100 100 100
1950 OBU0MSL . 1208 107.6 1123/ 120.8 07,6 112.3 b/
1952 6l 01 U0 13h.9 10647 1086 11445 $540
1953 9113k 203.7 ¢/  192.k 105,8 ¢/ 1S g/ U6 5942
1954 9671l 216.2 180.5 119,47 106.1 9348 113.1 ¢/
1955 1009 o9k 22547 17647 127.6 £/ 10L 9749 10646 of

{Frelin)

8, BSouree: Warsaw, _‘tﬁwm Ludu, Ho. 33, 3 February 195¢, "How the Inoreases of the
Working Paoples' aged fas Developed in the Last Six Years", (official

figures of the Polish regine),

be 4 previous officlal staterent reported real wage to be only & pereont over that

of 193-&9 .

¢» This appears to Le at varimco with the decree of January 3, 1503 by whieh zcney
wages were inoroaped an average of 25 percent,

de A previous official statement gave this as a 5 percent increase.

e. Official reports had previcusly amounced an 1l percent increase for 1954 (net 13.18)
and a 6 percent, not & £.6 porcent inerease for 1956,

f. Introdueing the correcticas indicated by
, index for 1955 would be 116.7 not 127.6.

12746 {1 } even without such
than ] .

footnoles B/, ofy and gf, the real wage
The 1955 real. wage 1% smch lower tha

corrections when 1950 i3 used as & base rathar

g+ Computed from index on 1949 base as given in source 8.
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In ssseseing the Poliah housing sitestion in the postenar period a nuslwr
of special faotors have to be taken into consideration in addition to the pro=
war inheritance of bad housing, One of these 12 the fact that oland had
particalarly~sovers war losses. Two-Tifths of the wrtan dwelling rooms ware
destroyed. In Warsaw about 56% of the total numbor of dwellin: rooms were
destroyed. Other citise that suffered meverely wers Hroclaw, Gdensk, Popnar
end Szeseoin, with ruspsetive losses of 65, 55, LS and L2 percent of their
dwellings,

Ihe pace of post-waey industrialization has led to & great increase in
urban population. Despite urgent housing requirements, however, residential
construstion in the towns in 1954 was not quite double the average level of
1932 @ 1937. A 1955 housing study trip to Poland by the E.C.E. mede possible
an assopsment of the urban housing situation in Warsaw, Cracow-Yowa Huta,
Stalinogred and Danzig-Gdynia. It was found thats (a) the quality is low,

- espscially in Warsawy (b) overcrowding is still intense (usual density at
lsast 2 peeple per room, counting medium-simed kitchens); and (¢) spartments

usually had very poor plusbing and kitchen facilities,™

'MM&&NM!MUMMMW&MW?%&
B/BCE/HOU/5T, Geneva, Jamusry 1956, "The Evropesn Housdny Situatvion®, pp 29-31.
®* state, Genevs, unnusbarad cable, 16 Juns 1955. 00} State, Sensva,
USFESTEL, des 25, 30 August 1955. 00O,
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For the ysars 1950 to 195h the average net increase of population in Poland
was almost 500,000, The amcunt of house-building necessary to accom«odsts an
annaal mmuﬁf&‘r“ﬁ&a.em to 500,000 at an average density of 1.83 persc:us
p;rm(mmmmm) would be about 250,000 dwelliny; rooas jor
yoar, In addition, current annual replecemsnt needs sre at lsast 50,000 rouvms,
This wuld meke & total ammal ineresse of sbout 300,000 dwelling rocms per
Yyoar, if housing construction were to grow with the population increass. iuwe
ever, the averags ancual construction of dwelling rooms for Poiand during tie
2ix years of 1949 through 195k was 125,000 per yesr, Urban house~tuilding in
1953 and 195, was bdetwsen 140,000 and 150,000 rooms per year, In addition,
an unknown but probably eonsidereble mumber of hostels hu;n been built for
young people moving %o town as students or workers.

Data ars not available on mral housa-bnd lding or other varistions of
housing stock, such as alterations or chenges in use. During the war L66,900
farme on prosent Folish tarritery were dastroyed or saverely damaged., This
sppesrs to be more than 1/6 of the total muber of famw. During the re-
oanstruotion period from 19k5 to 1549, 228,000 farms were reconstructed with
Stats alds In adiition mn unknown but considersble nusber were resonstructed
or dilt withoui any state aid.

For the fivewyear plan, 1956 to 1960, urban house-building of an avaragu
of 20,000 to 300,000 rooms per yewr is foreshadowed. 17 implemented, this
together with rural house construction should be sufficient for an pppreciatle

ixprovement in the housing situvation,
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Poland

Botimated Total Polish Hetell Trede Turnover,
19481558

- :“?!,"{E ‘ Saton )
Private * £3) CLaL
Zeaz %xums oF 19703 m% )

oS rear

Huals 100

19kg 3645 Lé.s 63.0 o/ 100

1550 &f 1640 7540 55e0 el

951 &/ 740 5340 100.0 12048 10:.3

w52 4/ 540 $640 10n.0 121.7 1713

1953 5/ l1e2 W3 106,58 12643 108 i

1954 ) 120.7 &/ 125.7 gf 151k 1t

1955 Sab 13h40 B/ 13546 gf 165,.2 10L.2

ae Jotail trade includes seles i public cabering eptablichzmcts (restavru e aw
b V&omﬁhgm of glotye at Sovember 1953, in pre-price redustlon sricus.

Co Dource: wspeech by Prime Minipter Blsrut of Nareh 10, 155k.

de

e

{e

e

ba

Source: U, "Boonomle Surwy of Burope in 195L%, Jeneva 1577, pe OO
Flgures are verified in ceneral by data in CIA files.

Bources for total trude are spurce &/ ocud fron Bohind the Irsn Cwr.ain
for June 19%L. Percents of pooimifsed and privetc frase (iven In Ware s
despateh 32k, 16 Mareh 1§55k,

Incresss of 10 percert over 1553 ir compurative prices. (sevaral sourcud).

Preliminury estimate bussd on socialized trade 4o Ledng 9 perveat of tobal,
{This percent verified fer 1555 by Warsaw periodicsl Pinenee, los 5, 1095,)

Inereame of 11 percent over 1854, (FEIS, 2 February 1950, Does not sseelsy
whether it is total retall trade or scclalized, 814 shelher ocurrent or
constant prices. The inereage in socialized trads tumover in comparal ive
prices wag 12 percent for the firet half ef 1555,

SEP

P
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Poldsh Yorelgn Tra__ga in aii;ht Industriel Goods

The following percentages represent the share of consumer oods in tobal
exporte (including foodstuffs)r 27,6 in 1953, 27.5 in 1954 and a plewmed 20,6
in 1955, 1/

. The Polish foreign trade majsszine explains the paradox of Pelish exports cf
taxtile fabriep and other consumer cormodities needed domestically as a necesslty
in establishing markels for future surpluses =nd & a nesos of providing Pclish
industry with necessary equipmsat and raw material. _2_’/ Ir the same lighi,
Poland accepts additional imports of cunsumsr commedities for rawaxport 1 he
arrangement is advintagecus in establiehiny markets for industrial expertes. An
example of this type of trading arrangement is evidenced for cotton end wool
textiles in the years 1900 and 1951, the last years for which agiragate trale
figures are available. In 1950, 7k,210,000 meters of cotton fabric were cxsorted
and 361,600,000 neters wore consuied domestically. Production was 132,000,300

netera, necessitating imvorting a1 additional 2,800,000 meters. Accerddny Lo

 the same prineipal, in 1951 when caporis had deoreased by 11 o percent, It aas

sLill ;.:,eeassmz; to import 12,555,700 meters to mect both trade and domestic
recuirenents., 3/

As exports of these and other consumsr gooda increase, 11 is necesnary to
incresse not only the impcris of the raw materials for these ;oode b the
finished gooda as well in order to maintain the domestlc level of consumption.
The exporis of lesther haberdashsry, shoes and rubber articles increased mcre

thay five ti=mes in the first five years of the 8ix Year Plan. Irports of these

ch
g

s
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items, particularly fure and shoes, principelly from delgiw, dolland, (zo¢ioswe
lovaida and Hungary, have aleo substentially incrcased, L/ In 1955, the planned
inereass in the export of conswmer goods is to amount to 19 percent (ecompirad to
195k), wiile the import of consumer goods (walcehes, radios, sports equipmens,

rusical dnstruments, otc.) and foodstuffe will amount to 18.7 sercent. 2/
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SECRET

O
oourcest

1.

2.

3.

Lie

e

FDD Sum, Selected Briefs from the International Press (31), 2k Mar 1555. C.

Polish Toreizn Trade #10 (Warsaw), Mareipr 52, U.

I 26X1A

Polish Press Sum. 1B Teb 55, pp T=8. U.

Information Bulletin of the Polish Press Agency (PAP), Yarsaw, 2% ¥ar Y,

ps VII. U
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SECRET

Iten Hoamure 1949 oY sk 2955
Yood
Basie grains Xg 163.3 145,8 166,0
Meat amd uunﬂyl tats i-f v 0.9 8.k 3.7 &/
Vegwtadle Tat Kg u{ 3 ué.'f 13{ 8
F 3 : . »
buger Xe %.3 2.0 22,  238Y
Bemflod
Textilen:
ool Hptar 1.8 3% § 2.2
GCotion Yeter 13-3& 1&0§ 16'3-
881k Moter 1.0 1.9 2.5
Lesther footwesr Ppiy 0.5 — 049
g:w :ﬁ it; §,§ 1#?
Wm £ Y £ E»,
ﬂgwﬁm Enok 893 1,063 3,278

Wu food eonsumption in Foland was 98 percant of the pre-war (1935-39) level in

wi§ and resched 100 percent in 19535k, (In terms of cslorie intake the pre-war

TSI level wnp about 2784 calories per capits per day.) Prewar per
oﬁfﬁg on ¢f moet other consemer :00ds was reached or surpassed Ly iie end of
19l Thece facts constitute one type of verification of these i ures. In aidition
the reliability of the data har been tested by chécking the figures agsinst estimztes
of the smount ef goods supplied to the retall trade natwcrig®ihe por capita oli:wmption
estinates follow known in retedl trade developments,

&/ Data are alwo asvellebls for 1951-1953. Source axoept as indicated was Warsiw
newspsper Yrybuna ladu, 3 Februmy 1936,

b/ Caleulsted on basis of ceresl producta.

8/ Kilegrem,

4/ FBIS, 13 Pebruary 1956. 0.9, 0OW0,

o/ FBIS, 9 dpril 1956, 0O-6. OUO0,
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The most conspieuous fallure in Hungary mince the inauguretion of the Faew
sourse® has been in agrisultures This part of the sconomy bas Leern Leset e thzee
main difficulties, namaly, insdequate investment, droughte, mad lmek of vouperstion
o the part of -the pessanis, Jevent plans for agrigul‘tural Wz‘wwmi‘m hava veem
delayed not enly by weather conditions, tud slso by lack of Invostment md reche
smigation and the fallurs of authorities to win the peasants' confidence.

Boonomle planning for the positwar periocd in Hungary hus srphasized hoavy ine
dustry althoush plans were mads for sisable increazes In produciion of a1l 1ight
industrys The resulls of the first ywar of the FivesToar pla {(17505L) indloated
that the plens for light induslry were realistic and could be scoomplishbed. Oone
pared with 1949, produstim of wmi;las increased 22%, md clothing productin
doubled. Ihe plan revised wpward In 1551, ad the ypawend 1a: raport amoanced
2 102.4% fulfillment, or a 275 inerease over the previcus year, Froduction 32
cunsuner goody during 152 and the first half of 1953, however, wae considerably
below plan. Uhen the “new cvurse® was smnownged in July, 1953, the planner
admitted that the 1911 revisi-one hnd Vveen overly ambilicus, Althowsh new o ils
were not annowiced, the plan NAfillnent reperte for 1953 indicate that reductions
had been made.

The new policy emphasized appreciaile increases ir agricaliwal and corsiuner
goode produstion. Developagrt of the srydneerisg and basip industrisz: was to
progress at s reduted ratw until the economie belmnce bad Lewn Tootorede &0 ieas
in 1953, 50 percemt of the national inoome was concumed ddrectly by ithe nopur s tion,

the vlan for 195k eallod for 70 pervent,

L
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Ihe “new coursa" was not a success, 5y the end of 1955 it was apprrart that
the new progran was ssriously lag-ing in the produetion of consumer dursuies and
the plmined rate of increese in Llight industry. In Soptember 1544, o ddrectiva
stated that the only priority for lisbt industrien would be-fm‘ articles prad.ced
Tor export and artlcles that ctherwise would have to bLe imporitad. In order to
carry out such a directive the 1955 plan called for a Tel peroant ineregse n
ilght industry =8 compared with a 5,7 percent increase in irdustey a8 8 who .o.

Under the Jecund FlveeYear Flan light industry will attempt o redace ew
moterial imports by developlag the synthetic fiber industry and increasing comostic
raw molerial sourcess Fresest plone provide for the extenaive use of moder
production techniques thal would increase Loth the production wnd quality o) cone
suwer goods. The plan for WiS6, however, ealls for o docrease of 3,0 pereert in
light Industrial production to comiensate for a reduct ton in rew waterial dvports,
In accordance with the sgreenents mmong Satellites wndor O the production of
Hupparian light industry should increass substantielly in 198%00. This don: not
Ry, howewer, any appreciabls increase in per capita conpumy tien. The reeuit
ovphasis on Industrialissiion has ndded to the urien pepulstien and RERY COlsIUneT
poods formarly obtainsd fros the Wost are ne longer fmported, and st be produced
h;tamailya

The sensabienal inerssses in Hunparien light indusiry from 15Ly theorigh 1551
can be atiributed to several causes, The former output of emall, priveie pree
duct@cm was inudequately measured, The inorsage in gt induwstrial produabion

reccrded in pestwar stalistics roflucted among other things, the growth of wobout

SEnne
i..ff:ng_ -
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in large poverrment faptlorics snd state-spunscred cooperatives.

Hungarian planners 11 1549 wire misled by the rapid rates of jrowlh naieved
in industry. Thay underestimeted the axient to wich these hal Leen made jroneible
Ly the exietence of surplus rex motorial, undoreesployed lsbor ad undep=ut lized
capieltys dWhen such reserves were used up in late 1602 throueh 195L indust Sal
rates of ineresst daclined subotantlally.

Hany things are not avallable to presentedsy Hungarims at all < not &1y
exobic products like smﬁma& but even ordinary househeld necesuitlies like ¢ roed.
The only things which are fairly chesp are streetear end bus {nven, m&w, tvies
and thesters, and renis. The aversge workery, such a8 & vus criver, sams rbout
1200 forints a months A palr of shoes thal would cost 510 o 12 in UB cosls the
fuagarias 500 to 600 furdats; a ¥3 or ob sidirt, 200 to 220 forintey a 410 ¢ 12

wrist watch, 1200 forintesy » §LO monts sult, 2000 te 2200 foricis,

SEQRCT
Approved For Release 2000/05/15 I CIA-RDP79T01049A001500060004-5




Approved For Release 2000/0

G
Fiig

/15 C‘JAfRDP79T01049A001 500060004-5

LORE

[

Hngery

hetinated Retall frade Tumover by Chamel, 10L5w1955 a/
(B1115ons of Forinta) b/

Total ' ' AL

State Cooperatimw Scolnlived Private Rotall
Yoar Stores ___ Stoms Trade Trade Trade
1948 | Netie nede 3.8 74 130
1950 2ofs 1.7 1040 Sal 1360
1951 130 2.9 16.0 3e5 1340 ¢f
1B62 14D 3.3 17,0 Nafia fLede
1353 1540 ka2 i} Do 130
1354 178 6.2 23.0 142 2340
1558 2540 2545
1986 (Flm) 2640

2. Habimsted frem peresnt inoreagses officlally snnewced for varlous seciors
of the trade network yenr Ly vear frop a meager base of welue data. 11
data have baen rounded io twn significaat digits,

be Sysiem of ralative prices in affesct as of 1 July LY.

¢s In terms of current (1951) prices this wuld be 17.2 billicns,

20
Approved For Release 2000/0§E£‘c .E‘ RDP79T01049A001500060004-5



RET

Approved For Release 2000/05/15 : CIA-RDP79T01049A001500060004-5

The Housing Bitwation in Hungery”

The housing problem can be brought inte proper focus by stating that, us
of July 1, 195k, 61.5 percent of the national population lived in rural arens
and 38.5 percent lived in the cities. Including persons who regularly worked
in the cities, the urban population was 40 percent of the totsl, with i9 percent
in Budspest and 21 percent in the other cities, y The lack of data prevenis an
adequate discussion of the housing situation and of construction trends in rural
districts.

The housing situation in Hungary has several mspects including the problem
of the great age of soms of the housing etock, the extensive war damege, the
natural population growth and the growth of urban aress., Of the buildings in
existence in Budspest in 191@.“ 15 percent had been tuilt before 1870, About
half of the housing steck still dates xro:g before the first world war. War
damsge in World War II wes severs, Out of the pre~liberation totsl of some 300,000
spartments in Budapest, 69,700 were damaged during the war. Of these 13,600 were
completely destroywd, 18,800 were rendered uninhsbitable, L7,300 becsme partially
useless, and 10,000 suffered minor damage. In provincisl towns and villages cone
ditions were rot much better. Information about rursl arsas is not available, y

Aceording %o the Hungarian authoritiee, about 9L percent of the dwellings
asmaged or destroyed during the war had been reconstructed by 17k9. Y 1 eat,
by the end of 19L7, new building and reconstruction had almost balanced wer losses. Y

During the period 199 through 1953, sbout 108,000 wrban dwelling units were built

* The discussion is based on information from the Z.C.E. Housing Committee,
spplenented by other materialr, Unless specified otherwise in ths tost, the
source will be acurce }/.

# pxsiuding the suburbs,.
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in iismgny, or an average of 21,600 per year for those years, and about 30,020
were built during the year 195k, 8/ For rural districts as a wiole it has bean
sstinated that rather more than 100,000 “dwellings® were built beiween Jenuasry 1,
1949 and July 1, 195k. y In sddition, attemptis were rade to alleviate the
housing situatien by releasing office premises for use as dwellings. Since the
yoar 1952, the absolute totals of State funds spent on dwelling construction has
oconsidersbly increased. &/ lNeverthaless, the relatively low housing construstion
quotas have not been fulfilled, and housing funds have been diverted for the
building of offices, factories and warehouses, y

The failure of housing construction to meet the needs can be illustrated
from available mi“.i&tiel. The eonstruction of 22,500 new dwelling urits
yeurly would have Been required in ordsr to house ths aversge annual natursl
inerease in popaﬁ.amn during the period of 19L$ through 1953, The actusl
rate of house-building was a 1ittle below this rate before 195h. In other
words, the rate of building has barely met the needs of the growing population,
and has 5ot been at all sufficient to take cave of repair and replacement necds
in the existing stock of houses. In Budapest the mumber of dwellinge per 1000
inhabitsnte decreased by sbout L percent (290 to 278) snd for otuer towns by
about 7 percent (287 to 267). Judged in terms of known pepulation increases,
the mmber of dwellings per 1000 inhabitants must =lsc have decressed in rurel
districts. Since the extent of desolitdon, alterations of bulldings and c}:asngcs
in use are not known, it is not possible 40 mssess the trend in number of
dwellings per 1000 population in rural areas.

Housing facilitles such as slectricity, gas and running water have isie

proved ABIenRsY FoATRERids 4200870674 S 1A-RDPT STO40484001 500060004-5
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195k, 96.5 percent of the total dwellings in Budspest had electricity, 67.2
percent had running water, snd 36,9 percent gas., In other urban districts,
76.2 percent of the total dwellings had elsctricity, 21.5 percent running we.er,
and 5.6 percent gas. 'he avernge is improving. Among the naw dwslling units
built on the state scocount, almost all units have electricity, 35 percent have
ruming water and sswerage, end 81 percent have a bathroom,

A change is tsking plsce in the size of dwelling units, the trend being
towards onee and twoeroom dwellinge (kitchens and bathrooms not counted as
rooms), For axsmple, in Sudapest 10,6 percent of the housing units in existance
in 19L$ had thres or rore rooms, wherees in 1954 such units mpﬂssd only 9.8
perosnt., y The sum allocated to the building of new flats during 1956 smounts
to nearly 2 B4llion forints, The new type of ome room and kitchen will comprise
70 percent of the total mn:nber econstructed, In this way 170 flats can be built
at the smne sxpense as 100 flats in the past. &/ The new one-room flat consists
of a living room, hall, pantry, lavatory, kitchen and wash cabinet, and the
fisor space will be 18-22 square meters. §/ The 195k housing census revealed
the average floor space in the existing housing stock in Budapest ¢o be 30
square meters, so that a oonsiderable cut in floor space is apparently plarnsd. *

The Housing Committee of the United Wations (Economic Commiseion for

Burepe) has estimated that it would be reasonsble to assess current needs for

There are considersble differences in the amount of floor space per ocoupant in
the sxisting housing stock, In Oreater Budapest as of July 195L the average net
flcor space was about 30 square meters per dwelling unit or 8.6 per occupant, but
the floor space varied conmidersbly among the 22 zones of the city, Cimilarly in
ather urbsn areas, While the aversge floor space per dwelling there was about 26
square moters in 195k, in some of the nower towns tuch as Sstalinvaros and Var-
pslota, the average r space was about LO sguare meters at the time of the
195k mousing census,
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dwelling undt consiruction at betwsen LQ,000 and 50,000 dwellings per year.
This would be the construction of sbout 30,000 new dwelling units per year
which are nesded in order to meet the sverage annual net increase of sbout
30,000 married couples, and in addition would meke possible current replace-

manta of ebout 10,000 dwellings per year,

A/ U.A,, BfECKE/221y B/ECE/MOU/ST, “The European Housing Situation", Geneva,
Jammery 1956, pp. 20-23; ECE, HOU/WP.1/23, "The licusing Situation in
Hungasy™, pps 35-U0, § September 1955,

B/ Budapest, Statisstikei Sgesls, February 1955, "Preliminsty hesults of
the 195, Census®, part 1. STATSPEC

.4/ Budapest, Statisstikal Ssemle, February 1955, "Preliminary Results of
the 195k Census®, part 2,

ke

CIA astimate, which agrees with data from Hungarian suthorities.

&/ Budapest, Magysr Nemset, fo. 301, 23 December 1955, "Current Problams
in Housing”; Sgabad Nep, No. 326, 25 November 1955, “What will the new
onweroom flats be like?",

B '
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Hungarian Foreign Trade ia Light Industiial Goods

Until 1945, asbout 70 percent of totsl ezports were agricultural poods.

Current Hungerisn exporte include sewing machines, bieycles, radios, footgasr and
resdy made clothing. 1/ The position of Iungary in world textile and fiber trade
has shifted from net importer prior to World War II to net experter. 2/ Tn 1936,
imports of texbtiles and yamms amounted to Jh.D million (US) comrared to §5.2
million (US) in 1952. In 1938, exorts amounted to §2.9 million (US) compared

to §10 millien (US) in 1952. 3/ Trade in cotton goods exemplifics the interest
in inereaging exports of textiles, Based on evailavle produstion and ¢ chswepbion
data, the export of cotion fabries in 1938 was equivalent to 10 percent of total
production. This compared to sgproximately 36 percent of production Lelng ax-
ported in 1955. Including finisbed artieles, the saport of cotton goods reprasents
approximately 50 percent of total cotton goods productions L/

The forelgn trade conference held in July 1954 emphasized that the export of
congumer goods, partieularly to non=Hloc countries, muct continue even at the
expense of the domastic market so as Lo rebain those markets thus far scewrnl.
Domestic shortazes will e met in part by irmports from Jloc couwilries. 5/ ‘this
type of policy is expected to continue until hesvy industrial items emn gorpate
in the world market.

Bloc cooperation which is being emphasized under the coordinated Five Yoar
Plane is to be the basis Jor widening emports to capitalist countries, A recent
Hungardian radlo broadeast stated that this will be possible by working for easch

other. ¢/
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Index Nunbers of Fetail Trads Turpover in &ix Lurvpean Sateliites 1950=-i955

Sountyy Total yolume of retail s
. — > 81
25 83 )
Bulgaris 118.3 100.0 06,0
Caechoslovakia 133.0 'h/ 100,0 120,0
East Gormany 170,80 106,0 113.9
Hungary Bohe 100,0 119.6
Poland 12,1 100.0 118.0
Bumenia 120,0 10G,0 114.6 &

(In constant prices)

731

132.7
120.3 Y

128,0 ¢/

.
&

-8/ Includes estimates of private trade.
b/ 1948 = 100
8/ Original plan for 1955,

8/ Socialised trade was 115.3 for 195L and 145.5 for 1955.

Cirnmnrr
WLl e
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Share of Nonefood Items in Total Retail Trades Turnover

w . ial 48 ag percent of total retail Rt {
953 A5k or 1955
Perded Pm t of ’l‘oﬂ M Pams of 29&
Caechoslovekia y hltgs gtr of L0.9 1954 110 "!/
East Germany 1953 ¥/ 38,7 3rd qur of 1040
1955 of
tagary & 1953 3.7 195k 2.6

4y, § July 1955, "Consumer Uoods Figures", (Fii 687,
¥95 was L2 percent.

~ I

-/ Perlin, Statistische fraxis, February 1956, 25X1A

-4/ Computed from figures in table & (page 89), United Nations, "Eco
&1!'099“, 'ﬂl 7‘ no 2’ m‘-’ An‘m 1355: f 2 nomic Hullstin for
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Indux Humbers of Yolune of Retall Sales in Food
ard Yonwfodd Toodn in Three Satellites in 195L g/

Tood_md stirmlmte
Cechoslowicis b/ 10945
hast Germmy of 10842
Hungary ¢/ 116.0
Tunnis of I1T47
Csechomliovacda b/ 12148
sast Germmy of 1225
Trangaey y 13140
hmeia of 112.3

ae In constent ;‘::;lm, axeeyt possilly Jsechosiovaliiae

e #lan for zg;r 1855 for dsliveriss to the heone
market . areer P Ziwol Atr Y/ 23
Decarker 155,) iy =L 7L 73

¢e  Computed from indox numbers of relstl tralds in

omsu& priceg on 1950 base, as gshown in

utigtieche Praxis for Jm\-ar:v 1954,
Ton paroentage figures in table €, (pspe

85) G:t w"g HZognomic Bulletin for Burcpe, August
1955 _, | )

am.«ri'xzz Wwade,
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Table

Estimates of Housing Stoek in Esstern Burope _1/

Csechoslovakia Last Sermany  Hungary Poland
(towns only)
Nar End Fed Jan Jul Dea Lac
350 93k 1930 !Zéi A el 10 1955
Mlin;s par 1000 g/
inhaditants 293 269 Doks  Nede 253 262 ~ 235 L 237
Roams per dwslling 2.2 2.2  Degs  nea. 2.3 243 22.&3}',/ 2.4
2.32
Persons per room 1L5h 156 ness nes. L7 g/ l.ﬂy 2.2 .4
Clear living epace
por inhahitant (Qq. m%ﬂ) 7;9‘2 7.3 ?.3 3.9 Nelly (8;6 y NeRe NieBe
742 ‘
{75
Pereent of new dwelling units
withs
Elsetrieity -— Dele e PeBs == almet = Niefe
all 2/
Funning water — 70 to - DRy a= 853/ - n.8.
Indoor toilsts — %05 Y - Doy =e 81 4 - DeRs
Central an‘ w———— — Bele — Nebe L Doy
&/ Soures 2/ gives 235 and soures )/ gives 265 for December 1950 for vrban districts,.
_b/ Towns only 2¢hk,ytom sountry 2.32.y
4 u:u 1,/ glves the fi;guzj: 88 1.7k and source 2/ as "sbout 2 persons per room, probably
&/ Total comntry., For "towns only® the ficure ie 1.5k.
8/ Total coumtry. For "towns only® the Tigure is 1,72,
_f_/ 8.6m2 for grester “udapest, 7.2 for othar citiss, 7.0 for towns, 2/ 4

3
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Souroes:

Y/ Unless othurwise specified, U.N., B/R%/235, "Economic Survey of Burope
in 1’55’, Mmy 19%; Table 108’ Pe 226-’

2/ U, RAECE/22), B/5CK/WDU/ST, "The Suropean Housing Situation, Genavs,
”%p Pe £1s

Y/ Pudsest, Biatisikel Spemls, “ebruary 1955, "Keview of relisinary Feslts
of the Housing Cemsus of July 1, 1954", (Section 2)

-/ Prague, Syobodne Slewe, 17 Noveaber 195k,
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The Balkms in Cur Time
Rodert lLae Wolif
Hervard University Press 1956

Workers® Councils Law 1950 July

It prescribed that in each factory all the workers would elect Uy
univorsal suffrage and secret ballot a workers! council, ranging in size
from 15 to 120 members, and, in planis employing fewer than 30 conslsting
of the entire labor force. The Council would then choose a mepagement
board made up of workers, i number from 3 to 17, including the mmiager
of the factory. %This board wuld be the executive comities of tha
ecoanell, which would ratify its decisions. The workers'! council however
could dlammiss the board or any of its members, and must ratify a) usjor
decigions. The couneil throuch the board, woull also plan ihe production
for the plant md supervise its books., In he same way 1t would hove
control of the funds left the factory from its rofits alter taxes, the
setiing aslde of sums for investment and all other expenses., Thus iie
council, through fts Loard, would fix wages and Lhe amounts to be pzid
into the fund for workers' benefits. It would issue monthly plons, f{ix
hours and conditiens of worl, and lebor discipline, In short, the
couneil through the board, would run the factory. The Yaw provided
that at least 75% of the me~bership of all Loards of management must be
workers actively engsged in the production procoss. '

fhe state fimed minimam wages and the prices of raw materials, Lut
the isdustyy snd faclory councils fized the prices of finished poodm,
and thus, by makinc g profit, eamed the position of the wrkers' wagss
above the minisum wage-scele. The councils also fixzed the amount o se
invested in eath industry and each plamt, within the overall Iframewory
supplied by the state. There wore problems for example, workers' couacils,
when giwen digerstion In a county where raw materials aud consumers' ;oods
w&hﬁ tﬁiﬂm short, tended to cut the lavor force in a effort to keep
profiis wp. :

The siate finally provided for inspection comiilees to oversee the
fineneial activities of individual enterprises, md o recommend saicticns
to the loecal people's councils in cases of Lad nanagenert,

Wages were in theory (1953) fixed by the workers' cowneils in eash
exterprise, but in fact its schedule of rates had to Le mproved by tae
uwnion. The State Federalion of Laber Unions had estoblicshed a seale or
most goris of wrk and would not allow substanilial devialions from it.
It would be rare that the local workers' council would find a job for
which a wagoe scale had not already been fixed,
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The Balkomm in Cur Tine
Harvard {aiversity Pross 1356

SELEL e 3

3 i Couriet 14 4 Y
Wmmmmmtuwmm workers wondd elect Ly
wiverssl suffreage md secrel ballot o workers' oouneld, ranging ia tise
from 15 to 120 mmbers, ad, in plate employlng fewer ithan 0 conslriing
of the entire labor force. The Comel) would then chooce a naageset
board asde up of workors, In nunber from 3 to 17, loeluding the mety er
of the faciory. This bomd wnld De the exscutive commities of e
counelly whdch would retdfy ite decisionss The workers' couneil hosever
oould dimmiss the board or sy of its wmembers, wmd most retdsy sU1 mjor
decisionns The cewnell thyourh the board, wuld aleo plaw ihe produciion
farthe plant and suwparvise its Looks. In he sawe way 1% weuld hme
smtrel of the Dunds left the factory from iis rofils aller Lo, the
soiting aside of sww for 1nwestnaot and all othar expems. Thog ile
councll, throuh its board, would fix wages and Lhe ascunts to be paid
into the fund for workers' benefite. It would lseue worthly ploom, iz
bours md conditione of wor:, and lebor discipline. In siorty Gw
ecuncil through tbe board, would run the factory. Tha law provided
that st Jesst 755 of the manborship of sl boards of nanagement st be
workers asctiwely sngaged in the production Drocosse

a Msmfmmmmmmgmwmmwt
the isdugtsy and factory oouncils fimed the prices of flnighed poode,

and tkam, by mekin & profit, samed the position of the wrkorst g on
sbove the siafrom wngeescaloe The cousefls also flxed thg Snownt %o bo
sapriled Ly the state. There wre probloms for exmsple, workere® ouvgaoila,
ubsn given Uscrwtion In a courty where raw mstoriale and ceasumers' raods
mx&'wﬁmﬂ,m&ﬁwmt&aimmmmwaf&rt%ﬁkxw@

pro: -

finmeial sctivitles of individual anterprises, md to roccwsend eenciicis
%o the local people's eoundlls in cases of bad nmsgeEent,

Wnges wore in theory (1953) fimed by the wakers' couwnsils im 2 ah
ecterprize, it in fact its schedile of pates lud to be mpproved by e
mior. The State FederntSon of Labor Unione bl estwtlishod & ecsls or
most gorts of work sad would sot allow substantisl devisiionn from it.
It would be rare that the local workers® souneil wenle fod o b fer
w:ich @ wage soale hod not alreedy been fixeds
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